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AGRICULTURE, DEPARTMENT OF
"Identification of Food Stamp Issues" (OSP-76-10, 1/28/76) is the subject of a 
GAO staff paper which attempts to place into perspective the key issues re­
lated to major areas of debate and concern in the food stamp program. The 
areas discussed in the report included target population, program administra­
tion, nutrition value of the program, and interrelationship of the program 
and other incane security programs. Ihe report also discusses legislation 
which has been introduced to alter the food stamp program and concludes that 
any restructuring of the program would require systematic examination of the 
issues and possible alternatives. Copies of the report are available for $1 
each from the GAO Reports Department at 202/271-6241.
CIVIL AERONAUTICS BOARD
R. Tenney Johnson has been nominated by the President to succeed Robert Timm on 
the Board. Mr. Johnson has been General Counsel of the Energy Research and 
Development Administration and, if confirmed by the Senate, will complete Mr. 
Timm’s term expiring 12/31/76.
COST ACCOUNTING STANDARDS BOARD
A proposed Interpretation No. 1 to the Standard on Consistency in Allocating Costs
Incurred for the Same Purpose was published in the 2/4/76 Fed. Reg., p. 5134.
The proposed Interpretation deals with the application of the Standard to pro­
posal costs and is intended to answer a number of questions which have been 
raised by both the Government and contractors as to how the Standard is to be 
applied to the accounting for proposal costs. The Interpretation recognizes 
that not all costs incurred in preparing proposals are incurred with the same 
purpose, in like circumstances. The Board notes that this is the first occa­
sion it has had for issuing an Interpretation and is soliciting comments from 
anyone who believes that the Interpretation does not respond properly to the 
questions which have arisen or that it does not do so clearly enough. Comments 
are to be filed by 4/12/76.
FEDERAL COMMUNICATIONS COMMISSION
Offers are being solicited for a study of the financial reporting requirements for 
commercial broadcast stations. The purpose of the study is to examine the ade­
quacy of the FCC’s financial reporting requirements for licensees of commercial 
AM, FM, AM-FM, and television broadcast stations and to investigate and make 
recommendations concerning any changes in reporting requirements. The issue 
date of the Request for Proposal was 1/23/76, and the due date for proposals is 
2/23/76. For further information call 202/632-7260.
FEDERAL ENERGY ADMINISTRATION
A  public hearing will be conducted on the adequacy and continuing necessity of FEA's 
Mandatory Petroleum Allocation and Price Regulations pursuant to the newly-enacted 
Energy Policy and Conservation Act (EPCA). Both national and regional hearings 
will be conducted 2/17, 2/18, and 2/19/76. Written comments are to be filed by 
2/19/76. The notice announcing the hearings and affording opportunity for com­
ment appeared in the 1/30/76 Fed. Reg., p. 4727 and included a list of certain 
matters which should be taken into consideration.
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Finalized amendments to the Mandatory Petroleum Allocation and Price Regulations
pursuant to EPCA appeared in the 2/3/76 Fed. Reg., p. 4931, and 2/4/76 Fed.
Reg., p. 5111. The regulations pertain to domestic crude oil prices and 
banked costs, proportionate allocation of costs, and pass-through of cost de­
creases. The announcements of the amendments also included notice that FEA 
will continue to accept comments on these amendments because of the expedited 
rulemaking proceedings necessitated by the fact that the regulations were to 
take effect 2/1/76.
"Energy Information in the Federal Government" is a new directory which enables 
the user to identify federal agencies collecting specific kinds of energy data 
and where to locate that data. Based on the Federal Energy Information Locator 
System (FEILS) the directory contains information on energy data sources within 
the Federal Government concerning energy source; major functions associated with 
the energy source; more refined characteristics associated with specific energy 
data sources; identification and description of federal agencies, bureaus, and 
administrations conducting programs relating to energy data; and program summa­
ries which identify forms, publications, and separate computerized data bases 
for major files containing some form of energy-related data. Copies of the 
publication (PB-246 703) are available through the National Technical Informa­
tion Service (NTIS), 5285 Port Royal Road, Springfield, Virginia 22151.
FEDERAL POWER COMMISSION
An oral argument will be held on 3/8/76 on the proposed amendments to the uniform 
system of accounts to permit inclusion of investment in plant under construction 
in the rate bases of electric utilities and natural gas companies. The argument 
will be held at 9 a.m. in Room 305-C, 26 Federal Plaza, New York. The notice 
announcing the oral argument appeared in the 1/30/76 Fed. Reg., p. 4605, and 
included particular issues which should be discussed.
The results of three special audits initiated last year by the Commission as part
of its continuing review of collections made under the fuel adjustment provisions 
of wholesale electric power rates charged by 14 major electric utilities have 
been made available. The audits were conducted on the Carolina Power & Light 
Company, New England Power and Southern California Edison. Copies of the staff 
audit reports are available upon request through the Office of Public Information, 
202/275-4006.
Bids are being requested for an administrative management survey for improving the 
organization, functions and management of the FPC. Firms qualified to assess 
the Agency's overall responsibilities, structure and current operations, and to 
advise the Agency as to whatever changes in organization, procedure, and admini­
strative policy and practices would ensure maximum efficiency and effectiveness 
are solicited. A  proposal conference is scheduled for 2/11/76 and Requests for 
Proposal (RET) are due by 3/19/76. For further information call 202/275-3008.
Barbara A. Simpson has been nominated by the President to be a member of the Commis­
sion. Ms. Simpson, an economist and presently a member of the North Carolina 
Utilities Commission, is subject to Senate Confirmation.
FEDERAL RESERVE BOARD
Revised legislation to overhaul the banking laws was unveiled late last week by 
House Banking Committee Chairman Reuss (D-Wis) and Rep. St. Germain (D-RI),
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Chairman of the Financial Institutions Subcommittee. The bill, which has yet 
to be formally introduced, is patterned closely after the Senate-passed Finan­
cial Institutions Act (S. 1267). One significant difference is the inclusion 
of a proposed five-member federal banking commission which would take over the 
bank regulatory functions of the FRB and the Comptroller of the Currency. Com­
ing out of their Financial Institutions in the Nations Economy (FINE) Study, 
the bill dropped several controversial proposals, including requirements for 
disclosure of financial data by banks. Hearings on the legislation are scheduled 
to start in late February or early March.
HEALTH, EDUCATION, AND WELFARE, DEPARTMENT OF
Proposed regulations relating to special demonstration projects under Section 1115 
of the Social Security Act to improve the methods and techniques for providing 
financial and medical assistance and related services have been published (see 
2/4/76 Fed. Beg., p. 5132). The proposals require state agencies to submit an­
nual financial status reports and also incorporate by reference the administra­
tive requirements and cost principles in 45 CFR Part 74. Comments are to be 
filed by 3/5/76.
Finalized regulations covering grants to assist public or private nonprofit entities 
in meeting the costs of planning, establishing and operating centers for multi­
disciplinary health care services, research evaluations, and demonstrations ap­
peared in the 2/4/76 Fed. Beg., beginning on page 5246. The regulations include 
the DHEW grantee accountability provisions and also incorporate by reference the 
administrative requirements in 45 CFR Part 74.
Secretary Matthews' testimony before the House Ways and Means Subcommittee on Social 
Security advocating increased employee and employer social security taxes was 
coolly received last week. Rep. Mikva (D-IL) and Subcommittee Chairman Burke 
(D-MA) claimed the tax hikes would foster unemployment and drive small businesses 
into bankruptcy. They advocated tapping the general revenues to finance the pro­
gram, with one approach being to remove Medicare from the trust fund and have 
the Treasury pay for this as well as the administration of the Social Security 
program. Secretary Matthews countered that although Social Security trust funds 
may be in short supply, general revenues are in even shorter supply. He urged 
immediate action even though reserves probably will carry the system on into 
the 1980s.
INTERSTATE COMMERCE COMMISSION
The Rail Services Act of 1975 was signed into law last Thursday (P.L. 94-210). The 
$6.4 billion railroad aid and deregulation measure was scaled-down from an earlier 
version approved by both houses of Congress following the President’s objections. 
Included in the new law are requirements for the establishment of a uniform system 
of accounts and the transfer to the SEC of the reporting requirement in connection 
with stock issues.
Warren B. Rudman has been nominated by the President to succeed Kenneth H. Tuggle on 
the Commission. Mr. Rudman, who formerly was New Hampshire Attorney General, will 
be designated Chairman of the Commission, replacing Chairman George Stafford, 
upon confirmation by the Senate.
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LABOR, DEPARTMENT OF
A  reminder to pension plan sponsors and administrators to make required changes in 
plans but not to file them with DOL has been issued by James D. Hutchinson, ad­
ministrator of Pension and Welfare Benefit Programs. Mr. Hutchinson said, "The 
ability to make retroactive amendments on vesting, participation and other mini­
mum standards provisions within the 1976 plan year does not affect the January 
1, 1976, deadline for fiduciary changes. Therefore, any plans which received 
postponements of those sections by applying to the Department under section 414 (b) (2) 
must have been in compliance with the fiduciary provisions of Part 4, of Title 1 
of ERISA on January 1, 1976." He added that plans that have begun the amendment 
process need not file plan documents, contracts, and amendments with the DOL. The 
only requirement is that an EBS-1 Plan Description be filed with the Department 
on 5/30/76. No other filings are necessary before that date, according to Mr. 
Hutchinson.
OFFICE OF MANAGEMENT AND BUDGET
The Business Advisory Council on Federal Reports will meet 2/26/76 at 10 a.m. in Room 
2010, 726 Jackson Place, NW, Washington, D.C. The meeting is for the purpose of 
conducting normal Council business and to receive reports from  the Deputy Associate 
Director for Statistical Policy on recent actions by the OMB which affect the re­
porting of business firms to federal agencies. For further information call 
202/395-3730.
PAPERWORK COMMISSION
The Commission on Federal Paperwork will meet in Chicago, Illinois on 2/18 and 2/19/76 
at the Dirksen Federal Building, Room 1220, 219 South Dearborn Street at 9 a.m.
The purpose of the meeting is to receive comments about the impact of federal paper­
work from individuals in the accounting field as well as in the areas of retail 
sales, food services, railroading, trucking, agri-business, and federal, state, 
and local welfare programs. For additional information call 202/254-6786.
SECURITIES AND EXCHANGE COMMISSION
The Advisory Committee on Corporate Disclosure, initially announced last month at the 
AICPA Conference on Current SEC Developments, was formally established in Rel. No. 
33-5673, 2/2/76 (see 2/2/76 Fed. Reg., p. 4871). The 13-member Committee will 
study the entire corporate disclosure system and is expected to complete its work 
no later than 7/1/77. The following CPAs were named to serve on the committee, 
chaired by Commissioner A.A. Scanner, Jr.: William H. Beaver, Professor of Economics, 
Stanford University; Victor H. Brown, Controller, Standard Oil of Indiana; Ray J. 
Groves, Partner, Ernst & Ernst; David M. Norr, Partner, First Manhattan Company; 
and Frank T. Weston, Former Partner, Arthur Young & Company.
The first meeting of the Committee will be conducted on 2/24/76 at the SEC head­
quarters, 500 No. Capitol Street, Washington, D.C., beginning at 10 a.m. The meet­
ing will be open to the public.
The Municipal Securities Rulemaking Board has proposed recordkeeping requirements for 
municipal securities brokers and dealers. The proposed rules set forth the basic 
records concerning transactions in municipal securities that a broker or dealer 
would be required to make and keep current, the periods of time for which the re­
cords required by the rules are to be preserved, and require designation of a muni­
cipal securities principal or general securities principal as responsible for the
-5-
maintenance and preservation of the records. The Board has requested public 
comments by 3/5/76 prior to submitting the rules to the SBC. For additional 
information, call 202/223-9347.
TREASURY, DEPARTMENT OF
The IRS Small Business Advisory Committee will meet on 2/25 and 2/26/76 beginning at 
10 a.m. in Room 3313, Internal Revenue Building, 1111 Constitution Avenue, NW, 
Washington, D.C. The meeting is open to the public and the agenda will include 
various topics concerning the tax problems of small businesses. For additional 
information call 202/964-4071.
The General Accounting Office (GAO) has concluded that they cannot tell from  avail- 
able data whether commercial and professional tax return preparers should be 
regulated. On the basis of the results of the IRS Taxpayer Compliance Measure­
ment Program (TCMP) audits, GAO concluded in its report, "No Apparent Need to Regu 
late Commercial Preparers of Income Tax Returns" (GGD-76-8, 12/8/75), that co m- 
mercial and professional preparers have about the same percent of change per 
return and concluded that commercial preparers, as a group, are not a special 
problem. Their report to the Joint Cormittee on Internal Revenue Taxation which 
has been studying the question of whether commercial tax return preparers need 
special regulations, concluded that the most common error involved unsupportable 
items and that the next most common error involved unallowable items. Although 
GAD could not conclude that regulation would provide any benefits, they did state 
that IRS needs to have the authority to deal individually with any preparer who 
engages in fraud or other misconduct. Copies of the report are available from 
the GAO Reports Department for $1 each by calling 202/275-6241.
For further information, please contact: 
Wade Williams or Dan Myers 
202/872-8190
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